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THE MINUTES OF THE MEETING 'OF
THE REGENTS OF THE UNIVERSITY OF NEW ])JIEXICO
September 15, 1951

The Regents 'of the University met at 9:00 A. M. on
Saturday, September 15, 1951, in the Regents' Room.

I

Present:

Mr. Paul Larrazolo .
Mrs. Franklin Bqnd
Mr. Wesley Quinn
Mr. Jack 'Walton

Absent:

Mr. Jack Korber

Also Present :

President Tom L. Popejoy
Comptroller Richard E. Strahlem

* * * * *.*
Mr. Paul Larrazolo, President of the Regents, called
the meeting to order. The minutes of .the meetings
which were held on August 6, 1951 and August 21, 1951
were read and approved.

******
President Popejoy presented a memorandum to ,the Regents
which indicated a disposition of the $1,600,000 bond
issue funds as follows:

******

I

~,

Disposition
of Bond
Issue
Funds
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Biology
Base Bid
$460,650
Architect's
fee (5%)
23,032.50
Total

$483,682.50

Chemistry
Base Bid
$466,611
Architect's
fee (5%)
23,330.55
Total'

$489,941.55

Law
Base Bid
$259,115
Archi tec't 's .
fee (5%l
'12,955.75
Total
;

$272,070.75

Physics

I

Base Bid
$169,553
Architect's
fee (5%)
8,477~65
Total Base Bid
Total Architect's fee(5%)
Interest during construction
Utilities extensions,contingencies
Total amount of bond ,issue .

$1,423,7,25.45
90,000
86,274.55
$1,600,000

******
Interstate
Medical
Training
Agreement

A proposed agreement between the University of New
Mexico and the University of Colorado,' which provides
for the training of eleven New Mexico students in
. the University of Colorado Medical School, was
presented to the Regents by President Popejoy.
.
Pertinent features of the contract provide that the,
University of New Mexico shall pay to the University
of Colorado $666.67 per student each quarter during
the 1951-52 year, and that the students receiving
benefits under these arrangements shall be

I

I

designated by the President of the University of
New Mexico after it has been determined that they
meet the qualifications and requirements for
entrance into the School of Medicine at the University of Colorado. It was moved by Mr. Quinn
and seconded by Mr. Walton that the agreement be
approved and that the officers of the Regents- be
authorized to sign the appropriate documents.
Carried.

******
A proposed lease agreement with the Corps of Engineers was presented to the Regents for approval,
and it included pertinent features as follows:
1.- A five-acre tract on University land
located east of the Fair Grounds in
the City of Albuquerque.

I

2.

Rental to be at the rate of $270.00
per year.

3.

The lease to run at the option of the
United States Government for a period
of. fifteen years.

4.

The University does not waive any
right for future cl~im for any damages
done to other-University property in
the area.

Lease
Agreement
With Corps
of Engineers

It was moved by Mr. Q.uinn and seconded by Mrs. Bond
that the ~greement be approved and that the officers
of the Regents be authorized to sign the lease forms.
Carried.
-

*** ** *
Will of President Popejoy brought to the attention of the
Regents the provision of-the last will and testaMiriam- P.
ment of Mrs. Miriam P. Burkhart which names the First Burkhart
National Bank in Albuquerque as the trustee of a
fund amounting to $17,959.33, the use and disposition of which is as follows:
~

..

"In accordance with the provisions of the will.of
the decedent, the principal of such trust -fund shall
be kept intact for a period of twenty-five (25) years
after November 21, 1950 (the date of death of said

j ..~.-q
~::)., ~

Miriam P. Bu.rkhart), and.. identified as the BURKHARTPARSONS JvlEMORIAL FUND, the interest,earnings and
income only from:such trust fund·to be paid annually
on January l·ofeach year to the Board of Regents
of the U.qi versity of New Mexiqo, f.or the purpose lof
establishing each year scholar~hips in the .University
of New Mexico, for members of the Freshman Class at
said ~niversity of New Mexico, who shall have graduated from the Albuquerque High School, tne scholarships to be divided equally between such boys and
girls and to be in such amounts and bestowed upon
such terms and conditions as the said Board of
.Regents shall deem wise and prudent, such scholars~ips to be called the Burkhart-Parsons Scholar-.
ships; with full power in the undersigned,' as' such
trustee, to invest and reinvest in first mortgages
on Albuquerque real estate, and other desir,able
investments, as now or hereafter provided by law,
and to use all la~fulmeans to collect the principal and income of such investments with a view to
producing the funds required to carry, out the
purpose of this Trust. Upon the. twenty-fifth anniversary of the establishment of this Trust~ the
same shall ce~se and: terminate, and.the Trustee
shall thereupon be obliged to make a final accounting hereof and to pay th~ assets then remaining
over to the Board of Regents of the University of
New Mexico, which shall use the same in connection
with t4e·construction of a building which shall be
permanently·named "BURKHART-PARSONS MEMORIAL BUILDING".

'I;

I

**** * *
Name for
Men's
Dormitory

A recommendation that the :Men' s' Dormitory be 'named
"Mesa Vif)ta Dormitory" was. rec.ei ved from the -Faculty
Building Committee. It was moved by Mr. Walton and
seconded by Mrs. Bond that the recommendation be
approved. Carried.

* ** * **
Meeting.
of Association
of
Governing
Boards

The:' annua.l 'meeting of the ;As~30ciation 9f Governing
Boards of·StateUniversittes and Allied Institutions,
to be held at the 4. ~ M, College of Texas October 9
through October 14, 1951, was discussed' by the Regents.
Mr~ Larrazolo, President of the Regents, designated
M~s. F~anklin Bond as the official delegate for the
Regent s of the University' of ·New Mexic 0 •.

* * ** * *

I
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Pre.sident Popejoy presented a recommendation to
the-Regent.s that Mr. Asa B. Wil'liams' applicati.on be approved for re,tirementbe.cause of
physical disabilities. It was moved by Mr. Quinn
and seconded by Mr. Walton that this recommendation be approved. Carried.

Retirement

* * * * * *
The next meeting of the Regents was scheduled for
October 26, at which time the annual Regents'
reception for members of the faculty and.University staff. is to be held also.

Regents'
Reception

**** **
At this time the Regents recessed and went to the Bond
home of Mr. dack Korber at 1203 Marquette.Place
Resolution
to campl~te action on the bond resolution with .
all Regents present. Mr. Paul Larrazolo presented
a bon~ resolution for the$1,600~OOO~ bond issue
as follows:

I

A RESOLUTION providing for the acquisition
of certain income producing buildings for
the University of New Mexico, authorizing the ,issuance of revenue bonds for the
purpose of ,paying the cost thereof, ,confirming the sale of such bonds, providing
for the payment of principal of and inte~~
est on such bonds and entering into certain covenants and agreements in that
connection.
.

***

I

' -'-f

***

***

WHEREAS the Board of Regents of the University of
New Mexico, a body corporate under the official
style of "the Regents of the :Universi.ty of New
Mexico" (hereinafter in this resolution sometimes
referred to as "the board"), has determined it to'
be necessary to.acquire, furnish and equip certain
rev.enue.pro.ducing buildings for the UniversIty of
New. Mexico, to consist of four' class room buildings,
and has estimated the cost thereof and has determined
it to be advisable to finance such cost through the
issuance of the revenue bonds of the board payable
solely from the net income to be derived from such
buildings through· the imposition of a stud~nt building

fee to be charged all students at the University
for the use and availability of such buildings,
pursuant to authority contained in Sections 552701 to 55-2713, inclusive, New Mexico Statutes,
1941, a,s amended;
.

I

NOW, THEREFORE, Be It Resolved by. the Regents of
the University of New Mexico, as follows:
Section 1. That there be acquired, furnished and
equipped-for the University of New Mexico revenue
producing buildings to consist of four class room
buildings, the estimated cost of which has been
found and is hereby determined to be $1,600,000.
The buildings to be so constructed, equipped and
furnished, including all improvements, additions
and extensions thereto which may be made whi:!..e ;',
any. of' the .bonds herein authorized remain outstanding, shall be regarded for the purposes of,
this resolution as a single income producing
facility, col~ectively hereinafter in this resolution s ometimes;f referred to as "the system". The
cost estimate above made shall be understood to
include the costs incidental to the construction,
equipment and furnishing of the buildings and
to the issuance of the bonds, including interest
to accrue on' the bonds during the period covered
by the construction of .the buildings, which interest
is hereby.estimated-to be $90,000.

I

Section 2. That for the purpose of paying the
cost of the construction, equipment and furnishing
of the buildings described in Section 1 hereof,
'
including all costs properly incidental thereto
and to the authorization and issuance of the
bonds and the payment of interest during construction as estimated in'section 1, there shall be
borrowed on the credit of the income and revenues
to be derived from the operation of the .system,
the sUm of $1,600,000" and that to evi dence the,
sums 'so,borrowed.and in -anticipation -of the collection of s,uch in'come and: revenues there be issued
the bondS~of the Regents of, the University of New
Mexico in the-total principal sum of $1,600,000,
which bonds are -he'reinafter sometimes' re·ferred to
, as "the ,b,:6nds".·
.,
.

c··

.

Se'ction 3.' That said bonds shall be knovv'D. as
"Building, Bonds, Series of 1951", 'shall be dat,ed
- August' 1'; 1951, shall' be in the. denomination of.
$1,000 each, shall be numbered 1 to 1600, inclusive,

I

,IX

172

I

and shall be, payable as. to both principal and
interest at First National Bank in Albuquerque,
Albuquerque, New Mexipo, or at the option of
the holder at Bank of New York and Fifth Avenue
Bank, in. the City of New York, New York. The
bonds shall bear interest from date until
paid at the rate of 3-9/10% per annum; which ,
interest shall be payable semi-annually on
February land August 1 of each year, and interest
falling due on and prior to maturity shall ,be
payable only upon'presentation of appropriate
interest coupons to be attached to each bond.
Such bonds shall mature as to principal serially
in numerical order on August 1 of each year as
follows:
Bond Numbers

I

1
11
21
31
41
76
III

146
181
221
261
301
,,346
391
436
486
536
586
641
696
756
816
881
946
1016
1086
1161
1236
'1316
1396

to
to
to
to
to
to
to
to
to'
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to
to

10
20
30
40
75
110
145
180
220
260
300
345
390
435
485.
535
585
640
695
755
815
880
945
1015
1085
1160
1235
1315
1395
1600

Amount
$10,000
10,000
10,000
10,000
35,000
35,000
35,000
35,000
40,000
40,000
40,000
45,000
45,000
45,000
50,000
50,000
50,000
55;000
55,000
60,000
60,000
65,000 ,
65,000
70,000
70,000
75,000
75,000
80,000
80,000
205,000

Year
1952
' 1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963' "
1964
1965
1966
1967
1968
1969
'1970
,1971
1972
1973
1974
1975
1976
1977
19'78 - '
1979
1980
1981

Bonds numbered 261 to 1600, inclusive, shall be
callable for redemption at the option of said
Board of Regents on August: 1,' 1961 and. on any.
interest payment date thereafter, as a whole
or in part. in inverse order of maturities, with,
the bonds within any maturity to be selected by
lot, at the principal amount· thereof plus accrued'
interest to the date fixed.for redemption and
a premiUm as to each bond. so redeemed prior to
maturity on or prior to August 1, 1966 of $50,
as to each bond redeemed'thereafter on or prior.
to August 1, 1971 of $40, as to each bond redeemed
thereafter on or prior to August 1, 1976 of $30,
and as to each bond redeemed thereafter of $20.
Notice of redemption shall be given not less than
thirty days prior to the date fixed for redemption by.notice sent by registered mail to the
holder 'or holders of the bonds to'be redeemed,
directed.. to the address. shown on the Registrar's
registration books. If. any bond to be so redeemed
is not registered as.to.principal, at least
thirty days' notice shall be given through pUblication o~ an appropriate notice in a financial newspaper or: journal pUblis~ed in the City of New York,
New York, or Chicago,Illinois, and:sent by registered mail to the banks. at which the bonds are
payable.

I

I

Section 4. Tha.t the bonds shall be signed by
the President of the Regents of the University
of New Mexico, shall be: attested by th~.Secre
tary thereof, and shall have impressed there~
on the corporate seal of the board. Interest
on the bonds falling due on and prior to'mat-urity
shall be represented ,by appropriate interEl~t
coupons.to'be attached thereto, which coupons
shall be executed by the facsimile signatures of
said President and Secretary and said officers by
the execution of the bonds shall be considered
to have. adopted as and for their own proper"
signatures their respective facsimile signatures
appearing on said coupons.
Section 5.· That the bonds shall be registrable
as to principal only on· books to be· kept 'forsuch
purpose by the Comptroller of the University of
New Mexico: as Registrar, in the manner and with
the effectimore specifically provided'in·the
form of bond set out in the following section hereof.

I
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section 6. That said bond and the c'oupons to
be thereto attache,d, and, the endorsements to
appear on the back thereof shall be in substantially the following form~
(Form'of Bond)
UNITED STATES OF AMERICA
STATE OF NEW rmKKICO
THE REGENTS OF THE UNIVERSITY
OF NEVy, JYIEXICO
BUILDING Balm, .SERIES OF 1951
Number

I

I

$1,000

KNOW ALL MEN BY THESE PRESENTS that the
Regents of the University of New Mexico, a
body corporate under the Constitution and Laws
of the State of New Mexico, hereby acknowledges
itself to owe and for value received promises
to pay to bearer, or if this bond is registered
.as to principal then to the registered owner
hereof, solely from the revenues hereinafter
recited, the sum of One Thousand Dollar$ ..
($1,000) on the first day of August, 19 ,and
to: pay interest thereon from the date hereof
until paid, solely from said revenues, at the rate
of three and nine-tenths per cent (3-9/10%)
per annum, payable semi~annually on February 1
and August 1 of each year, and as·tointerest
falling due on and prior to maturity, only
upon surrender of the interest coupons hereto
attached as they severally become due. Both
principal of and interest on this bond are payable in lawful money of the United States of
America at First National Bank in Albuquerque,
in the City ·of Albuquerque, New Mexico, or at
the option of the holder at Bank of New York
and Fifth Avenue Bank, in the City of New York,
New York.
Bonds numbered 261 to 1600, inclusive, of
the issue.of which this bond is one, are callable
for redemption at the option of said Board of
Regents on August 1, 1961 and on any interest
payment date thereafter, as a whole or in part
in inverse order of maturities, with ·the bonds

within any maturity to be selected by lot, at
the principal amount thereof plus accrued interest to the date fixed for redemption and a
premium as to each bond so redeemed prior to maturity as follows: For each bond redeemed on or
prior to August 1, 1966, $50; for each bond
redeemed thereafter on or prior to August 1, 1971,
$40; for each bond redeemed the.reafter on or
prior to August 1, 1976, $30, and as to each
bond redeemed thereafter prior to maturity,
$20. Notice of redemption is to be given not
less than thirty days prior to the date fixed
for redemption by notice sent by registered
mail to the holder of each bond to be redeemed,
directed to the address shovm on the Registrar's
registration books. If any bond to be so redeemed is not registered as to principal, at
least thirty days' notice is to be given through
pUblication of an appropriate notice in a financial newspaper or journal pUblished in the City
of New York, New York, or Chicago, Illinois, and
sent by registered mail to the banks 'at which the
bonds are payable.
This bond is registrable asto principal in
the manner and with the effect recited on the back
hereof.
This bond is one of an issue of $1,600,000
bonds of like date and tenor, except as to number,
maturity and option of redemption, issued for the
purpose of acquiring, furnishing and equipping
four class room buildings, under and pursuant to
the Constitution and Laws of New Mexico, and particularly Sections 55-2701 to 55-2713, inclusive,
New Mexico Statutes, 1941, as amended, and pursuant to a resolution duly adopted by. the Regents
of the University of New Mexico on September 15
1951, to which resolution reference is made for
a more complete statement of the revenues from
which and conditions under which this bond is
issued.
This bond and the issue of which it· is one
are payable from the net revenues to be derived
from the operation of the aforesaid buildings,
consisting of the proceeds of student fees to be
charged all students of the University for the use
and availability of such buildings. This bond is
not an indebtedness of the State of New Mexiqo or
the University of New Mexico or the Regents of the

I

I
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I

University of New Mexico, but is a special obligation payable solely from the .aforesaid revenues.
It is hereby certified and recited that all
acts, conditions and things required to be done
'precedent to and in the issuance of this bond have
been properly done, happened and perfor.med in
regular and due form as required by law, and that
the Regents of the University of New Mexico have
agreed and do hereby agree to fix fees for the use
and availability of the aforesaid buildings, fully
sufficient to assure the prompt payment of principal of and interest on this bond and the o t h e r bonds of the issue of which it is one, promptly as
such p~incipal and interest become due, and to
carry out all of the provisions and requirements
of the aforesaid resolution.
IN WITNESS WHEREOF, the Regents of the University of New Mexico have caused this bond to be
signed by the President thereof and attested by
the Secretary thereof and the corporate seal
thereof to be hereunto affixed, and the interest
coupons hereto attached to be signed by the facsimile signatures of said officials, all as of
, the first day of August, 1951.
, President
Attest:
Secretary
(Form of Coupon)

$19.50

Number

----

I

.

. -

. .

.

.

.

On the first day of
,'195_',
the Regents of the University of New Mexico, unless
the:'hereinafter mentioned bond is then callable
for redemption 'and has been 'called and provision
for the payment thereof dUly made, will pay to
bearer the sum of Nineteen and 50/100 Dollars
($19.50) at First Nat~onal Bank in Albuquerque,
Albuquerque, New Mexico, or at the option of the
holder at Bank of New York and Fifth Avenue Bank,
New York, New York, solely from the revenues mentioned in and for interest to that amount then due

i,

on its Building Bond, Series Qf 1951, dated
August 1, 1951, and numbered
_

I

President
Attest:
Secretary
(Provision for Registration)
The within bond may be registered as to
prinqipal on books to be kept for such purpose by the Comptroller of the University of
New Mexico, as Registrar, upon presentation
hereof to such Regis'trar, who shall ,make notation of such registration on his books and in
the registration blank below, and this bond
may thereafter be transferred only upon written
assignment of the registered owner or his
attorney thereunto duly authorized, duly acknowledged or proved, which transfer shall be made
on such books and endorsed hereon by the Registrar.~f so -registered this bond may thereafter be transferred to bearer and thereby
transferability by delivery shall be restored,
but this bond shall again be sUbject to
successive registrations and tr"ansfers as .before.
The principal of this bond, if registered, unless registered to bearer, shall be payable
only to the registered owner or his legal
representative. Notwithstanding the registration of this bond as to principal, the coupons
shall remain payable.to bearer and shall continue to be transferable by delivery.
Date of
Registration

Name of
Registered Owner

··

·

···

·
··
··

I

Signature
of Registrar

Section 7. That sUbject only to the payment of
the cost of operating and maintaining the system
(as such cost is defined by statute), the gross
revenues to be derived from the operation of the
system (and wherever such gross revenues are
referred to in this resolution they shall be

I

\...-.-.-1

I

construed to refer to the proceeds derived
from .the imposition and collection of the
student building fees. to be charged' all 'students at the University for the use and
availability of the system) are hereby irrevocably pledged'to and SUbjected to a'first
and prior lien for the payment of principal
of and interest on the bonds. None of the
.·bonds.shall be .entitled to priority one over
the other in the application of the revenues
of the system, regardless of the 'fact that
some of the bonds maybe delivered, prior to
the delivery of other bonds of the issue. 'So
long as any of the bonds herein' authorized
rffiuain outstanding the board agrees that it
will not issue any additional bonds or obligations payable from therevenues'of the system,
and that in no event while any of the bonds
remain outstanding will the board mortgage or
encumber the system or any part thereof or .
otherwise encumber or dispose of the system.
,or,. a.nypart thereof; except that the furnishings and equipment thereof may be disposed ~_
of if they are replaced with furnishings and
equipme~t of not less than equal value and
except that ,the restrictions contained 'in:
this sentence shall be no ,.longer applicable
. -when'the,re shall have been deposited ,in ,'the
. -Interes·tand RetirenientFuI;l.d money fully:..
slli'ficient :to pay principal of and ,interest·
to maturity on 'all bonds herein authorized ,',
which are then outstanding.
.
.

.

Section 8. That from and after.the issuance
of any of the bonds, the gross revenues
d,erived from the. operati on of the· sys'tem ,..
shall be utilized as fo"llows:
.

..,

..,..

'

.

(a) , There shall' first be paid from '-the gross
revenues of the system in each year the _
reasonable and nec.essary expe,nses of operating
the system i'n such year as' such expenses 'are
defined by Section 55-2706,:.New.Mexico Statutes,·
19541'" as arne nded,. includi.rig' .:~~~. JD.?-ki~g. o"!'
necessary repai rs.
'. ,

I

(b) All gross revenues' of the system not
required to be spent for operation and maintenanceas above provided, shall to the amount' of
$142,204.99 annually be paid into the Interest

"

.

.,

and Retirement Fund hereinafter created •. ,The
board expressly,covenants and agrees with the
. holders of the bonds :tha t the' student fees
imposed annually:for the use and availability
of the facilities afforded by the system will
be sUffi'cient, after there shall have been
paid therefrom. such e~penses ~f operating and
maintaining the system in such year as may not
have been paid by the board from other sources,
to assure the placing of not less than '
$142,204.99 in the Interest and Retirement Fund
in, each year until all· of the bonds shall have
been retired.' Nothing in this resolution shall
be construed. to ,prevent the board from using,
or to require the board to use, money for 'the
. payment of the cost of operating and maintaining
the system, derived from sources other than: the
aforesaid student building fees.
'
'..

..

There is hereby created for the purpose. of:"paying
the principal of and interest and redemption
premiums on the bonds a fund. to be known as
the "Interest and Retirement'Fund," int6'wh~Ch
there shall be paid in each fistJal,yea!.'.',while any
of the bonds remain out,standing, from·the:i,:gross
revenues of the syst§Ii;t~~:reInaining aft.~r the. paymentof the reasonablie, 'and necessary. expenses
of operating and mairitaining 1:;#e:" system as .ab,ove
provided, the aforesaid sum of :$142, 2(}4 .99;.; The
money-in the Interest and Retireme.ritFund 'shall
be used first i·n. each such fiscal year for the,
payment of p~ihcipal and interest falling due in
such period. .
:.:...:':....... :
....

,;

There is. hereby created as a separte 'account' in
the Interest and Retirement Fund an account to
be known as the "Reserve Fund". There shall'be
set aside into 'the Reserve Fund from the 'money
remainIng int;he Interest and Retirement Fund
'in' such year after' the payment of current:, principal and inter'esit ,requirements, as above provided,
the sum '0f~ $90,000 in ··~he fi'scal year ending
June '30 ,'.': ',1951,. 'and the sum of $20,000 in
each of the next succeeding three fiscal years,
to the end tha~ the Reserve Fund may be accumulated to the amount c;)f $150,000 • Thereafter ,payments
shall be made into't1).e Reserve Fund only in.the
amounts necessary',. to ,re~mburse
said fund for payments
,

I

,·1.80

made therefrom. Money in the Reserve Fund shall
be used at any time and to the extent necessary
to pay ~rincipal of and interest on the bonds
falling due when money othervdsein the Interest
and Retirement Fund is not sufficient for such
purpose.
.

I

Any money remaining in the Interest and
Retirement Fund in each fiscal year after current
principal and interest requirements shall have
been met and after any payment above required
to be made into the Reserve Fund in such fiscal
year shall have been so set aside in that fund,
may in the discretion of the Board be used to
retire bonds prior to maturity, either through
the purchase thereof on the open market at not
more than the currently prevailing redemption
price or, as to such bonds as may then be redeemable under· the option hereinabove reserved, through
the calling of bonds .for redemption. Prior to
the date on which bonds become redeemable any
surplus existing may in the discretion of the
board be .used either to purchase. bonGls on the
open market or may be reserved for the redemption
of bonds on August 1, 1961. Any money so remaining
in the Interest and Retirement Fund in each
fisca~ year after current principal and' interest
requi~>ements shall have been met and after
Reserve Furid payments shall have been set aside,
may also, in the discretion of the b9ard, be
withdrawn from the Interest and Retirement Fund
and used for any lawful corporate purpose.
For the purpose of assuring the prompt payment of the interest to .fall que on the bonds
during the period of construction, there shall be
paid into the interest and Retirement Fund at the
time the bonds are delivered to the purchasers
thereof, all money' received from such purchasers
as accrued interest and in addition thereto the
sum of $90,000 from the proceeds of the sale of
the bonds, which sum is hereby found and declared
to be the amount \mich will be required to pay
interest on the bonds which will accrue during
.
the period estimated to be covered·by the construc.tion ,of the buililiings for which the bonds are to
be issued.

I

No further payments need be made into the
Interest and Retirement Fund vben the money in

that fund is in the aggregate, sufficient to pay,
all principal of and interest to maturity on
the bonds then remaining outst anding.
The bank in the City of Albuquerque which
is hereinabove speoified as paying agent for the
bonds is hereby designated as trustee for the
holders of the botids, to retain in special
accounts secured by an equivalent amountofobligations of the United States of America the Interest
and Retirement Fund, inclUding the Reserve.Account,
,and to retain in its cu stody satisfactory ,evidences of the carrying of the insurance for which·
provision is hereinafter made and ·to perform such
other duties as may be herein specified~Pay
ments into the Interest and Retirement Fund shall
be made direotly to said trustee and shall be
held as special trust aocounts for the benefit of
t~e holders of the bonds from time to time,
except t~at the money in the Reserve Fund may by
direction of the board be invested in direct or
guaranteed obligations of the United States of
America. All money held in the Interest and
Retirement Fund other than investments held' in
the Reserve Fund $hall 1;>e continually secured by
not less than a like principal amount of such
direot or guaranteed obligations of the United
States of America. It shall be the duty of
the trustee to make suitable credit arrangements
with the New York bank which is paying agent. for
the bonds pursuant to which all bonds and ,coupons
witl be paid promptly upon presentation at either
place or payment.
'
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, (c) ,All gross revenues of the system remaining at the ,end of each fiscal year after all payments hereinabove required to be made have been
made, shall be used in,the discretion of the
board either for the retirement of bonds through
, purchase or 'redemption or for the construction of
improvements or additions to any part of the,
system or for the general corporate purposes of
the board.
Section 9. That the sale of the bonds to Lee
Higginson Corporation, of Ne~ York, New York, and
assooiates, at par and accrued interest to the date
of delivery is hereby oonfirmed. So much of the
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of the sale of the bonds as is not hereinabove required to be paid into the Interest
and Retirement Fund and to pay expenses incident
to the issuance of the bonds which are payable
at the time of the delivery of the bonds, shal~
be paid into a separate fund to be used ~olely
for the payment of the cost of constructing,
equipping and furnishing the buildings for which
,t,he bonds are herein authorized, which funds
shall ,be paid into such bank and disbursed pursuant to such instructions designed to assure
the proper expenditure of money therein as may
be contained in a letter or letters of instruc'ti.ons to the depositary bank to be signed by
the President and Secretary of the board'and
approved by the above named purchasers of the
bonds., Any;money remaining in such fund 'after
'all expenditures required to be paid therefrom
have: been paid shall be transferred to the
Interest and Retirement Fund but shall not
decrease the amounts otherwise to be paid'into that fund.
proc~eds

~
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Section 10. ,~ That the board agrees to keep the
system, including the furnishings and equipment
thereof, continuously insured against fire,
windstorm, and other hazards, in an amount at
least equal to the face value of all bonds
outstanding payable from the revenues of the
system, provided however,that in case the
amount of such bonds shall .be greater than,
the insurable value of the system, then the
board 'shall insure to its insurable value. In
case, of ,loss, the proceeds of insurance shall
be applied to the repair or restoration of
the structure and contents thereof to their
former condition, or in such manner as will make
the structure again usable for its intended
purposes. If the funds received from SE;id,
insurance policies or otherwise on account of
any loss, shall be insufficient to make the
. structure again usable for its intended purposes, then and in that event, the board shall
hold the funds paid to it by reason of such
loss for the benefit of.the holders of the outstanding bonds payable from the revenues of
the system, as their respective interests may
appear. The board agrees' also to carri'on the
system use and occupancy insurance in an aggregate amount equal at all times to the highest
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annual amountd~e for principal of and interest on all of':~the outstanding bonds payable
from the revenue~ "th ereo f in any year covered
by the terms of such policies. All proceeds
derived from stlch,:use,'and occupancy policies
shall be treated ,as revenues derived from
. the system, and, shall be applied as other
revenues of the, system are required to be
applied under the provisions of this resolution,
except. that none of such proceeds shall be
used in the operation or maintenance of the

I

system~

Section 11. That the Regents of the University
of New Mexico further covenant and agree to
keep prope~ books of record and account
(separate and apart from all other records and
accounts) in which complete and correct entries
shall be made of all tralisactions relating to
the operation and maintenance of the system
and the allocation and application of the
revenues thereof, and that such books shall
be available for inspection by the holder of
any of the bonds at reasonable hours and under
reasonable conditions. Not more than. six months
after the close of each fiscal year the board
agrees to furnish to each holder of any of
the bonds who may so request, a complete operating and income statement covering the operation
of the system for s~ch fiscal year, certified
by au.ditors employed by the Regents of the
University of New Mexico for the aUditing of
the accounts of the University or, if 'so '
requested in writing by the holders of not
less than forty per cent of the bonds then
outstanding, certified by independent auditors
of their selection.
Section 12. That all charges made by the paying
agent banks for the payment of principal of
and interest on the bonds and for supervising
the disbursement of funds will be paid by the
Regents of the University of New Mexico and will
not be required to be paid by the holders of
the bonds or coupons.
Section -13.
That the Regents of the University
of New Mexico further covenant- and agree that
so long as any of the bonds remain outstanding
the board will impose and collect such student
building fee from each student in regular atten-
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dance at the University of New Mexico as will
be fully adequate and sufficient to make possible the prompt and punctual carrying out of all
covenants and agreements contained in this resolution, including specifically the payment into
the Interest and Retirement Fund of the minimum
Annual amount of $142,204.99 hereinabove agreed
to be paid into such fund in each fiscal year.
Section 14.
That all resolutions or parts thereof
in conflict herewith be and the same are hereby
repealed and that this 'resolution shall become
effective immediately after its adoption.
It was mov~d by Mr. ~uinn and seconded by Mr. Walton
that the bond resolution be approved. Carried
.unanimously.

* *" * * * *
The meeting adjourned at 11:45 A.M.
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APPROVED:

ATTEST:

"'Q.,L~

Secretary-Treasurer
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